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SUBJECT: FINANCING PURCHASES OF AIRCRAFT FOR AEROPERU 

REE: STATE 166024 

1. EMBASSY'S UNDERSTANDING IS THAT AEROPERU'S INITIAL 
CONVERSATIONS WITH BOEING CONCERNING LONG-RANGE 727'S 
FOR INTERNATIONAL OPERATIONS HAVE BEEN OVERTAKEN BY 
EVENTS, AND THAT AEROPERU (IN PART ON ADVICE OF BRANIFF 
TECHNICAL TEAM) NOW WISHES TO CONCENTRATE ON PROFITABLE 
INTERNAL ROUTES. 

2. IN THIS REGARD SHORTER-RANGE AIRCRAFT SUCH AS 737'S 
WOULD BE MOST APPROPRIATE FOR AEROPERU AT THIS TIME. 
PRESENT EQUIPMENT OF AEROPERU (AND ITS PRIVATE SECTOR 
COMPETITOR FAUCETT) IS INADEQUATE TO MEETING 
INTERNAL DEMAND. THUS EARLY ACQUISITION OF 737'S IS 
DESIRABLE IN TERMS OF PROFITABILITY. 

3. WHILE WE RECOGNIZE DIFFICULTY OF REPAYMENT 
PROBLEM, IT WOULD BE USEFUL FOR US TO SUPPORT SUCH 
A SALE AT THIS CRITICAL TIME IN ORDER TO ASSIST IN 
AEROPERU’S EFFORTS TO RESTRUCTURE THIS STATE ENTER- 
PRISE INTO A MORE PROFITABLE MOLD. SALE ALSO 
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SERVES USG CIVIL AVIATION INTERESTS BY HELPING 
AEROPERU TO CONCENTRATE ITS EXPANSION EFFORTS IN 
NON-COMPETITIVE (E.E. DOMESTIC). AREA. 
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